DRQ#FkER IS
30 AR
e : 2T

Economic Impact of “Demon Slayer: Kimetsu no Yaiba”
Total marks: 26

Related Concepts:

- Demand and Supply

- Proportional Tax

- Positive Externality

- Essay question: aggregate output in the short run, tax revenue, balance of
payment

“Demon Slayer: Kimetsu no Yaiba” (hereafter “Demon Slayer”) is a popular manga
series in Japan. Its increasing popularity brings positive economic impacts to Japan.

Source A: An Extract from a Newspaper

"Demon Slayer'" reaches 2nd on Japan's all-time box-office sales list

An animated movie based on the blockbuster "Demon Slayer" manga series has
attracted more than 20 million audience across Japan, with box-office worth 27.51
billion Japanese Yen.

The manga series, now a global hit, has been translated into 14 languages and is
available in 33 countries and regions.

It is believed that the suspension of the Hollywood movies may contribute to the
boosting of the box office sales of the movie of "Demon Slayer".




Source B: A Table Showing Some Examples of Taxes in Japan

Types Explanation
Consumption | The consumption tax is levied when a business enterprise sells
Tax goods, provides services, or imports goods into Japan. The tax

rate is 10% of the value of the goods and services.

Corporate The corporate income tax is levied on profits generated in Japan
Income Tax by the enterprise.

Source C: Views on the Increasing Popularity of “Demon Slayer”

A Fan of “Demon | I love “Demon Slayer” very much. I like to collect comic
Slayer” in Japan books, the related products and visit the related tourism
attractions appeared in the comics or movies.

A Souvenir Seller | Many fans of “Demon Slayer” visit the temple in Beppu,
in Beppu, Japan where the name of the temple is the same as the main
character of “Demon Slayer”. This will bring a positive
impact of local tourism.

An Accountant The increasing popularity of “Demon Slayer” will
unavoidably affect the direct and indirect tax revenue of the
Japanese government.

A Fan of “Demon | The “Demon Slayer” is not only popular in Japan, but also
Slayer” in Hong Hong Kong. Fans in Hong Kong can also buy comic books
Kong and related toys, watch the latest movie, etc.

(a) Refer to Source A. Explain why the suspension of the Hollywood movies may
increase the total revenue of the movie of “Demon Slayer”. Illustrate your answer
with a demand-supply diagram. (6 marks)

(b) Refer to Source B. Explain whether the consumption tax in Japan is proportional.
(3 marks)

(c¢) Name ONE example of positive externality generated by the increasing popularity
of “Demon Slayer” found in Source C. Briefly explain your answer. (3 marks)



For part (d), candidates are required to present their answer in essay form. Criteria for
marking will include use of sources and economic theories, relevant content, logical
presentation and clarity of expression.

(d) With reference to the above sources and your own knowledge in Economics,
discuss the effect of the increasing popularity of “Demon Slayer” on economic
variables including:

- the aggregate output in the short run of Japan.
- the tax revenue of Japanese government, and
- the balance of payments of Japan.
(14 marks)
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